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To Buy or Not to Buy?
That is the Question.
by Charles E. Gilliland, Ph.D. 

The value of rural land in the United States traditionally has been determined 
by the return on investment to farming and ranching. As American society has
matured, however, farmers and ranchers have found themselves facing a new set
of competitors in land markets. An influx of investment-driven buyers as well as
the emergence of recreation-focused demand is roiling markets even in tradition-
ally agricultural areas. Prices have risen beyond purely income-driven levels. 

Some geographic areas, however, recently registered sluggish demand with a
pullback from market highs; other locales continue to rise. These developments
have prompted observers to question how long a land boom can continue. The
following analysis explores that question in the context of historical land market
developments. 

The chart Farm Real Estate Values 1950-2006 illustrates the history of farm
real estate prices in the United States as estimated by the USDA. The estimated
per acre value of farm real estate appears as the green line and reflects an esti-
mate of the value of land used for farming or ranching. The black line represents
a long-term trend line fitted to the indicated prices. During unusual times, prices
could be expected to rise above or fall below the long-term trend. However, 
in the long run, prices might be expected to return to the trend line.

U.S. Market 
for Ethanol
Expands

America’s consumption of
gasoline continued to expand
during 2006, according to
the American Petroleum
Institute (API). During 2006,
it reached 9.2 million barrels
a day or 386 million gallons.
The entire increase was met
by ethanol blends, according
to API.

According to its December
2006 monthly statistics
report, “This year’s higher
volume of gasoline deliveries
was, in effect, met entirely
by a substantial jump in the
blending of ethanol into
gasoline. Ethanol use in
gasoline rose by more than 
1 billion gallons, or nearly
35%, to an estimated 5.4 
billion gallons in 2006.” 

The nation’s 111 ethanol
plants currently have the
capacity to produce more
than 5.4 billion gallons annu-
ally. Another 78 ethanol
plants are under construc-
tion; eight plants are being
expanded.

Farm Real Estate Values 1950–2006
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S O LD5 Great Reasons to Call Me 
With Your Real Estate Questions.
1. Specialist in all types of vacant land sales — farm, commercial,

residential and industrial properties
2. Experienced, with a proven track record and a reputation for

outstanding service
3. Impeccable credentials:

•  One of 26 Realtors in Illinois designated an Accredited Land Consultant 
•  President, Illinois Chapter, Realtors’ Land Institute
•  Member Will County Farm Bureau

4. Expertise in 1031 Exchanges
5. Extensive marketing through membership in Multiple Listing Service

of Northern Illinois (MLSNI) and listings on the Internet
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