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Figure 1: Foreign Wheat Production
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Farmland
Investments
Increased 52X,
1900–2000
The average value of U.S. agricultural
land and buildings increased 52 times
between 1900 and 2000, from $20
per acre to $1,050 per acre. Values
climbed through most of the century,
with only a few periods of decline.

The first decline began in 1920
when U.S. agricultural land values
averaged $69 per acre. While many
industries were thriving in the 1920s,
farm prices dropped due to huge
agricultural surpluses, causing agricul-
tural commodity prices and land 
values to drop steadily throughout
the 1920s.

Agricultural land values saw the
largest percentage declines of the
century in the early 1930s, the
beginning of the Great Depression.
Agricultural land values dropped 37
percent over a period of 3 years and
remained between $30 and $33 per
acre throughout the 1930s. Following
the Great Depression, land values
were revitalized and began a climb
that continued until the early 1980s.

The 1970s showed the largest
percentage increase in agricultural
land values. In 1970, the average
value was $197 and increased to an
average value of $737 by 1980, a
yearly average increase of more than 

World Crops and Economic
Prospects Affect U.S. Exports
By Darrel Good • Department of Agricultural and Consumer Economics • University of Illinois

While export demand for U.S. crops is expected to soften during the current
marketing year (2008–2009), U.S. and world inventories of corn and soybeans
are expected to remain tight. Meanwhile, some build-up of U.S. and world
wheat inventories is expected.

A large number of factors affect the export demand for U.S. corn, wheat,
and soybeans. These factors include the size and location of crop production
outside of the U.S., the rate of world economic growth, the relative value of the
U.S. dollar, and crop prices.

U.S. corn exports established a new record of 2.435 billion bushels during
the 2007–08 marketing year. Soybean exports also were record large at 1.160
billion bushels, and wheat exports were at a 15-year high of 1.264 billion bushels.

Export Support
Exports were supported by a variety of factors even though prices for all three
commodities were at record high levels:
• Production of wheat outside of the U.S. was extremely small in 2006–07 and

again in 2007–08 (Figure 1). The largest shortfalls in production occurred in
Australia where production in both years was about 50% of normal. Small
crops supported demand for both U.S. wheat and corn.

• High prices for soybeans failed to stimulate a substantial increase in South
American production in 2007 or 2008.

• Foreign demand for agricultural commodities was supported by continued
rapid economic growth in many countries, especially China and India.
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The 1031 Exchange: 
Work with a Realtor®

who knows all the rules
• Goodwin & Associates has a proven long-term track record 

with the most complex 1031 Exchanges. We supply references.

• We are one of only 26 Realtors in Illinois designated as Accredited Land Consultant.

• We participate in Multiple Listing Services (MLS) of Northern Illinois 
(plus Internet sites), giving us information on hundreds of rural properties.

• Goodwin works hard! Our buy or sell orders are promoted in print media, 
Internet websites, phone, e-mail database — plus personal contact.

Mark Goodwin, ALC
President, Illinois Chapter, 

Realtors’ Land Institute
Member, Will County Farm Bureau

Member, Rotary International


